Government of the Netherlands

Dutch Good Growth Fund

Notice on approved transaction by RVO. DGGF1 20180619 / Ethiopia -
Production, processing, distribution and sales of flowers.
Date of publication: 20 June 2018

Description (English)

Part of DGGF
Investing Dutch SMEs

Description

This Dutch SME has been active in the international floriculture sector for several
years. The company wants to start a new flower farm in Ethiopia. Their business
venture will be part of a large national and local government development
scheme.

The SME will collaborate with their local subsidiary in Ethiopia and develop 80
hectares of farmland for flower cultivation. Ultimately the flowers will be exported
throughout the world. The Dutch company needs to invest in a new production
facility to achieve this goal. Therefore, DGGF has the intention to support this
investment.

Eventually - after 7 years - this investment will create employment for
approximately 1800 workers. About 100 of them will be medium to high skilled
positions. Added to that, around 80% of the employees will be female.

The workforce will be schooled in relation to the type of work they do. In addition
to that, the workers will be offered childcare, healthcare, transportation and daily
meals.

The company’s investments and activities will have a significant impact on the
development of the region.

Country of investment
Ethiopia

Risk category

It is a category B+ investment. A CSR action plan will be drafted, which is
based upon the OECD and IFC performance standards, which aims to reduce
the risk of non-compliance with these standards.

Fund manager
RVO.nl
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